Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 143732 
ORIGIN STR-07 

INFO OCT-01 EA-10 ISO-00 STRE-00 AGRE-00 CEA-01 
CIAE-00 COME-00 DODE-00 EB-08 FRB-03 H-01 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 
AID-()5 SS-15 ITC-01 TRSE-00 ICA-11 SP-02 SOE-02 
OMB-01 DOE-15 /111 R 

DRAFTED BY STR:SLANDE:JH 
APPROVED BY EB/OT/STA:JSSPIRO 
COMM:BASCHER 
LABORJHECTOR 

093115 071305Z/43 

R 070030Z lUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY SEOUL 


LIMITED OFFICIAL USE STATE 143732 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: FOOTWEAR OMA: ALLEGED CIRCUMVENTION 

1 . IT HAS COME TO USG ATTENTION THAT POONG YOUNG CHEMICAL 
COMPANY HAS INFORMED A U.S. FIRM THAT SINCE POONG YOUNG'S 
QUOTA ALLOCATION WOULD ONLY UTILIZE ONE THIRD OF ITS 
CAPACITY, FOR EACH PAIR OF QUOTA SHOES ORDERED POONG YOUNG 
WOULD REQUIRE AT LEAST TWO PAIRS OF NON QUOTA SHOES PRE- 
FERABLY THOSE SUBJECT TO ASP. POONG YOUNG EURTHER INFORMED 
THE U.S. EIRM THAT THIS WAS THE POLICY WHICH ALL KOREAN 
FACTORIES HAD PUT INTO EFFECT TO ASSURE A BALANCE OF 
BUSINESS IN THEIR EACTORIES. HOWEVER THIS STATEMENT COULD 
NOT BE VERIEIED BY THE U.S. FIRM. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 143732 

2. DURING LANDE/ASCHER/GREGORY CALL ON MINISTER KIM, 
ASSURANCES WERE RECEIVED THAT THIS PRACTICE WOULD NOT OCCUR. 
THEREFORE, PLEASE APPROACH APPROPRIATE KOREAN GOVERNMENT 
OFEICIALS TO DETERMINE IE PRACTICE IS CONTINUING AND IF 

SO, TO REQUEST THAT TERMINATION OF THIS OR SIMILAR 
PRACTICES. IT IS PARTICULARLY IMPORTANT TO REMOVE THIS 
IRRITANT IN VIEW OF RECENT LIBERALIZATION IN KOREAN OMA 
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UNDERTAKEN BY USG WITH TACIT ACCEPTANCE OE EOOTWEAR INDUSTRY 
VANCE 
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